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(4) Only the Department of Justice 
may approve claims involving: 

(i) Compromise or waiver of a claim 
asserted for more than $20,000 exclusive 
of interest, penalties and administra-
tive fees. 

(ii) Settlement actions previously re-
ferred to the Department. 

(iii) Settlement where a third party 
files suit against the United States or 
the individual federal tortfeaser aris-
ing but of the same incident. 

(k) Releases. The RJA who receives 
payment of the claim in full, or who re-
ceives full satisfaction of an approved 
compromise settlement, is authorized 
to execute a release. A standard form 
furnished by the prospective defendant 
or his insurer may be executed, pro-
vided no indemnity agreement is in-
cluded. 

(l) Receipts. The RJA may execute 
and deliver to a prospective defendant 
a receipt for payment in full, install-
ment payment or an offered com-
promise payment, subject to approval 
of the SJA. DA Form 2135–R (Receipt 
for Payment for Damage to or Loss of 
Government Property) be used. 

§ 537.2 Recovery of property unlaw-
fully detained by civilians. 

Whenever information is received 
that any property belonging to the 
military service of the United States is 
unlawfully in the possession of any per-
son not in the military service, the 
procedures contained in AR 735–11, 
Para. 3–15, Unit Supply UPDATE 10, 
should be followed. 

§ 537.6 Maritime casualties; claims in 
favor of the United States. 

See 32 CFR 536.60, which covers 
claims on behalf of the United States 
as well as claims against the United 
States. 

§ 537.7 Maritime claims. 
(a) Statutory authority. Administra-

tive settlement or compromise of ad-
miralty and maritime claims in favor 
of and against the United States by the 
Secretary of the Army or his designee, 
under the direction of the Secretary of 
Defense, is authorized by Army Mari-
time Claims Settlement Act of 1956 
(70A Stat. 270), as amended (10 U.S.C. 
4801–4804, 4806). 

(b) Related statutes. This statute au-
thorizes the administrative settlement 
or compromise of maritime claims and 
supplements the following statutes 
under which suits in admiralty may be 
brought; the Suits in Admiralty Act of 
1920 (41 Stat. 525, 46 U.S.C. 741–752); the 
Public Vessels Act of 1925 (43 Stat. 1112, 
46 U.S.C. 781–790); the Extention of the 
Admiralty Act of 1948 (62 Stat. 496, 46 
U.S.C. 740). Similar maritime claims 
settlement authority is exercised by 
the Department of the Navy under title 
10, United States Code (U.S.C.), sec-
tions 7365, 7621–7623, and by the Depart-
ment of the Air Force under 10 U.S.C. 
9801 through 9804, 9806. 

(c) Scope. (1) Section 4803 of title 10, 
U.S.C., provides for the settlement or 
compromise of claims of a kind that 
are within the admiralty jurisdiction 
of a district court of the United States 
and of claims for damage caused by a 
vessel or floating object to property 
under the jurisdiction of the DA or 
property for which the Department has 
assumed an obligation to respond in 
damages, where the net amount pay-
able to the United States does not ex-
ceed $500,000. 

(2) Section 4804 of title 10, U.S.C., for 
the settlement or compromise of 
claims in any amount for salvage serv-
ices (including contract salvage and 
towage) performed by the DA for any 
vessel. The amounts of claims for sal-
vage services are based upon per diem 
rates for the use of salvage vessels and 
other equipment; and materials and 
equipment damaged or lost during the 
salvage operation. The sum claimed is 
intended to compensate the United 
States for operational costs only, re-
serving, however, the right of the Gov-
ernment to assert a claim on a salvage 
bonus basis, in accordance with com-
mercial practice, in an appropriate 
case. 

(d) Amounts exceeding $500,000. Mari-
time claims in favor of the United 
States, except claims for salvage serv-
ices, may not be settled or com-
promised under this section at a net 
amount exceeding $500,000 payable to 
the United States. However, all such 
claims otherwise within the scope of 
this section will be investigated and re-
ported to the Commander, USARCS. 
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